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What Follows 


It is not in the outward appearances that real 
values are found It is in the nature of trade 
to adorn with bright colors what is to be sold 
in order to attract the buyers. Whether the 
article, commodity or security is as sound at 
the core as it is attractive in its covering, can 
be determined only after a searching test is 
applied. 
A new home may strike Mr. Homeseeker as 
just ‘the place for him Outward.y it looks 
very neat and cosy. A year’s time may bring 
about a complete transformation. Disgust may 
replace the earlier sati-faction when the im- 
perfections of cheap constru_tion come glaringly 
to the surface 
The simile is equally true of clothes. A twelve 
dollar garment on a manikin in a_ cheap 
tailor’s window may appear cutwardly to the 
eye in every respect the equal of a thirty-five 
dollar suit. But let it be caught in the rain 
and it will shrink so badly as to make thi 
wearer look as if his proper place was over 
the hill in the poor house, ” 
It behooves the inve:tor to refrain from biting 
at an investment too cuickly merely because 
it is attractively presented in the description. 
It is not what is said about a security that 
makes it good, but whether constitutionally it is 
sound. Search for what may follow your pur- 
hase after it is made; find out whether it will 
stand up as staunchly in a storm as it does in 
good weather. 
How valuable is the exercise of intelligent cau- 
tion is no more pointedly emphasized than by 
the example presented in the strain all se- 
curities are now underzoing. The weak suc- 
cumb; the strong are riding through the gale 
successfully. 

If our advice service can aid you in 

your financial problems, do not hesitate 

to freely command its services. 


Louis Guenther. 




















WILL THEY AGAIN MARK THE TURN? 
New York City Bonds Likely to Repeat Their Favorable 
Influence of 1907. 

It will be recalled that during the panic of 1907 a 
large offering of 414 per cent. bonds by the City of 
New York marked the turning point in investment 
sentiment, and that thereafter steady improvement in 
the investment situation set in. With present con- 
ditions very similar, the city is again compelled to 
raise $100,000,000 which it has secured on a 6 per 
cent. basis. Reports in the financial district seem to 
indicate that with these securities publicly offered by 
the syndicate which has underwritten them, outside 
and strictly investment buying is quite heavy. 

Such a sign is indeed one of health. New York 
City’s obligations have always been regarded as a 
superior security and the liberal rate of interest may 
be the means of bringing a great deal of private cap- 
ital from its hoarding places. The offering of 1908 
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had this effect and the bonds were quickly snapped up. 
The financial community and investment sentiment 
were so heartened that a big revival followed. Why 
should not that happy experience be repeated ? 

There are'any number of investors in the country 
who care little about fluctuations as long as they are 
convinced that they are receiving for their capital a 
liberal return and that the investment is sound, and 
will be liquidated at one hundred cents on the dollar 
when the debt is due. 

What the financial markets need at this moment 
more than anything else to relieve their deadlock and 
stagnation 1s more circulation of capital and the city’s 


notes may start it moving more freely. 


WHY NOT A POOL IN STOCKS? 
How the One Stumbling Block in the Way of Reopening 
Exchange Might be Removed. 

The bankers of New York City have successfully 
surmounted the difficult problem of financing the needs 
of New York City to the extent of $100,000,000 by 
means of a great pool of the banks, and there is a plan 
on foot to finance and carry the surplus of the cotton 
crop, but as yet nothing of real moment has been done 
to organize a money combination to care for the ex- 
pected advent of foreign selling of our securities when 
the Stock Exchange shall reopen. 

In our view, and we think Wall street generally 
shares this opinion, this task is one that, though for- 
midable, is by no means insurmountable. As we have 
pointed out previously, the total of British holdings 
of our securities is $5,000,000,000, according to the best 
authorities, and perhaps $6,500,000,000, counting Great 

3ritain and Continental Europe as well. Authorities 
disagree as to the percentage of this great mass of se- 
curities that will probably come from Europe sooner 
or later, but even if only 10 per cent. of the total were 
offered, that would mean $650,000,000 and only 1 per 
cent. of the total of foreign holdings would mean that 
$65,000,000 would have to be raised. 

The chances are that the selling would exceed the 
smaller total. Nevertheless, as we see it, the problem 
is not one that may be solved successfully by a single 
section of the country or by the metropolitan bankers 
solely. It is a national problem and should be tackled 
in a national way. The New York City banks have 
financed the $100,000,000 requirements of New York 
City and have asked no outside help, but we believe 
they may well call in outside banking aid to meet 


































ewes ASO We es 
ee - - 


pee me - 
eaaayeene » 


ie 
s 
f 
Re 
f 
‘i 
e 
r 
a 
ro. 
ty 
a 
i 








eS 


’ 
+ 
3 


2 THE FINANCIAL WORLD. 





September 19, 1914 





this situation. Wall street banks are today carrying 
enormous loads of stocks owned by individuals outside 
of Wall street and as it is reasonable to believe that a 
considerable bulk of the foreign securities which will 
be sold here will ultimately go into hands of persons 
living New York City, why should not 
the outside banks lend their help and join a pool to 
Even if they forwarded 


outside 


care for this foreign selling ? 
a small percentage of their gold holdings as an aid, 
they would be helping the situation a great deal, and 
the burden on the main centres would be greatly less 
ened. 

We do not believe that the liquidation from abroad 
would be nearly so great in volume as expected and 
think a $250,000,000 pool would more than care for 
such selling and as it would in all probability be ex 
tended over a period of many months, the $250,000,000 
would not be required all ina lump. Mere pledges for 
that amount with assurances of $75,000,000 to $100, 
Q00,000 for instant use, would go a long way toward 
meeting the situation, as we see it. Hence, if there 
were periect co-operation among all the interests, we 
believe it would be reasonably certain that the great 
spectre of a foreign dumping of our securities could 
be dissipated. 

The worst of the panicky selling has already taken 
place and what is now likely to come is selling that 
would take the form of cautious liquidation in order 
to prevent sacrifices. We are glad to be able to say 
outlined above has been under 
so and that 


that some such plan a 
consideration in the iast week or is the 
reason why the talk is more hopeful now of an early 
reopening of the Exchange than at any time since the 
crisis began. Its adoption would do more than any 
thing else to scatter the buzzards of finance which have 
gathered in the street gutters of the financial district 
and are seeking to scare security holders into selling 
their holdings at prices far below those established by 
the Stock Exchange Clearing House. 
A VISION OF AN AGE OF PEACE. 

Che first hints of the possibility that the warring 
nations may soon be in a mood to discuss peace terms, 
constitute the most encouraging feature of an other- 
wise colorless week in finance. It is Wall street’s view, 
a sound one, we think, that if peace comes it will come 
only after a full realization and acceptance of the fact 
that militarism has seen its acme of strength and that 
there must be a general disarmament or vast reduction 
in appropriations for war preparations 

Set free from this crushing burden, the nations 
would necessarily recover very quickly from the slough 
of despond and depression into which they are now 
sunk. Who is there, therefore, so callous, heartless 
and lacking in vision as to say that this would not mean 
the dawn of a new brotherhood of the world, whose 
binding ties would be found in a sweet concord and 
loving sympathy among former foes, meeting to strew 
garlands of flowers over the graves of their fallen 
brothers?’ The soul that has sickened at the sights of 
rivers of blood that have flown in this wicked conflict 
that 


fatal July 31 may not have been in vain but have 


is not slow to see the sacrifices made since the 


brought into vision the splendid hope of a peace framed 


to endure for a thousand vears 


JAMES B. HAGGIN. 
A Millionaire of Whom Little Was Generally Known, 
Though He Was a Big Factor. 

(ut of the ground in shape of copper and gold 
came the large fortune which placed James B. Haggin 
in the front rank of the wealthiest men in America 
Men in the ordinary walks of life knew less about 
this California millionaire than did the men who fol 
lowed horse-racing and horse-breeding. Yet we ven 
ture the opinion that when the Haggin estate is aj 


praised it will be found to rank with some of the 
largest fortunes left by men who played a more prom 
inent role in finance than this Californian, who b 


nature was modest and by disposition retiring. 

l‘urther it said there is no taint attaching 
to the fortune left by Mr. Haggin. 
exercising unusual shrewdness in the days of forty 
the mone 


may be 
He came into 
1) 


back in California. He _ invested 
| by superior legal attainments in what he con 


cCarned 
Luck also dealt kind] 


Hine 


sidered good mining prospects. 
with him and when the time came where he could dis 
pose of his mining interests at a good profit: Mi 
llaggin lid it. 

llavgin, the millionaire, was little known. Haggin 
the admirer of spirited and fast horses had a far wide 


reputation. America has other men wealthy 


and shrewd about whom the world knows as little as 
it did about Haggin until it learns of the large estates 


many 


they leave. To be a millionaire nowadays does n 
require a strong calcium light as a hall mark for 


public observation in this land of opportunity. 


THE HIGHER COST OF CAPITAL. 
Railroad Petition for Reopening of Rate Advance Case 
Likely to Be Granted. 


The application made this week by the Eastern rail 
roads for a reopening of the petition for an advance of 
per cent. in freight rates is quite likely to find the Com 
mission most willing to weigh the new evidence and give 
it a most liberal interpretation. That evidence is unmis 
takably strong. The Commission now realizes more than 
ever before, that the war in Europe has so utterly altered 
conditions that the report of the Commission denying the 
main contentions of the carriers does not in the least ap 
ply te the present situation. 

That a higher price must be exacted for transportation 
is proven by the melancholy story of falling earnings 
reported by the railways, but an additional reason for a 
rate advance is found in the now universally conceded 
fact that the cost of new capital, which the railroads ar: 
in constant need of, will be for a long time to come muc! 
in excess of the rates demanded for its use in any of the 
last ten years. 


ST. PAUL’S FISCAL YEAR EARNINGS. 


months 


ended 


Earling’s 
shows gross earnings of $91,782,000, a decreass 


President report for the 12 
June 30, 
of $2,301,000, but operating costs were $1,553,000, and t 


a falling off of only $747 


net receipts were $30,452,629, 


457. Payment of fixed charges and the dividend on the 
preferred, left $7,337,042 for the common stock. The 5 
per cent. dividend on the common was paid and thet 


was left a surplus of $1,494,272. St. Paul’s fixed charges 
are now close to $14,000,000 per annum, as against $8,500,- 
000 two years ago and it, therefore, cannot be reasonably 
expected that the company will be able to restore the 7 
per cent. dividend except at a time in the distant future 
The electric system over the mountains which is not as 
yet completed is still a liability instead of an asset and 
there are other departments in which heavy capital expen 
ditures have been made where the full beneficial effects 
will not be noticeable for some time to come 
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PASSING IMPRESSIONS OF FINANCE. 
By Lows Guenther, 

There is plenty of capital in this country. But it is 
unavailable, as it has been hoarded away by private in- 
vestors and in the savings banks. A strong magnet is 
much needed to draw this money forth where it can be of 
use to the business of the nation. Six per cent. interest 
from sound investments, if anything, will free capital 
from the fright now enshackling it. And it is more than 
likely that the new New York city notes will break the 
spell. 


Once again in Toledo the law has asserted the cardinal 
and square principal that capital is entitled to certain 
rights and protection of such rights. There the confisca 
tory ordinance compelling the street railway company to 
carry passengers at a fare which spells for bankruptcy 
for the company has been set aside by a fearless and up- 
right judge. If the people wish service they must be 
willing to pay a fair price for it 

To the South we turn for a display of the modern 
spirit evinced by some corporations. All the stockhold- 
ers of the Southern Railroad have been cordially invited 
to attend their annual meeting in person and not by proxy. 
The management wishes to become better acquainted with 
the people whose money has financed the corporation. 
By treating stockholders as friends and showing them an 
earnest desire for their co-operation, the way for addi 


tional financing is made much easier for corporations. 


In well informed circles no surprise is felt over the re 
sults of the Maine election. The majority of voters up 
hold the strong hand President Wilson has on the rudder 
of our country’s ship of state. The mass of the people 
are not inclined to change a pilot in whom they have con- 
fidence in times of storm for an uncertain steersman. His- 
tory, when it shall record dispassionately the deeds of 
Woodrow Wilson will accord to him the possession of 
talents of great statesmanship, administration, diplomacy 
and political sagacity. In few men are these different 
traits so harmoniously blended as in our President. 


If one wishes to know where the shoe pinches the worst, 
he need not spend nights drilling through thick tomes of 
dry statistics to find it Merely study the imports and 
exports as represented by the dollars. In five months we 
have imported over $220,000,000 more goods than we have 
sold abroad. The difference is the money we owe abroad 
and as it is urgently wanted and gold we have the ex-+ 
planation why Europe is in a position to demand the geld 
from us. Were the situation reversed we would be get- 
ting gold from across the pond, instead of having to send 
it there. 

Finally, after much haranguing, Congress has returned 
to reason and is now devoting itself to working into shape 
an intelligent war tax bill. Instead of taxing the ultimate 
consumer by an indirect impost upon freight bills of 
lading, the stamp tax, which proved so useful and prac- 
tical during the Spanish-American war, is adopted. This 
tax falls mainly upon luxuries and anyone who can afford 
these things will not feel the additional burden levied to 
help the Government in the present emergency. 


METAL PRODUCTS STARTS PLAN. 

Directors of the U. S. Metals Products Co. have de 
cided to receive deposits of stock in furtherance of the 
reorganization plan approved six* months ago. A new 
company, to be known as the Metal Products Co., is to be 
irganized with a capital of $2,000,000 7 per cent. — 
stock, $1,250,000 common and $1,000,000 first mortgage 
bonds and it will take over the control of the old com 
pany. Stockholders who are able to assume the burden 
will be asked to subscribe for the new mortgage bonds so 
as to provide the new enterprise with sufficient working 
capital. 
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NO CONFISCATION OF MEXICAN ROADS. 

New York banking interests which have in the past been 
largely associated with the financing of the Mexican Rail- 
ways system, betrayed no alarm over the reports from 
Mexico City that the new Carranza government has con- 
fiscated the roads. What really has happened is that the 
new Government, which is rightful heir to the ownership 
of 51 per cent. of the stock held by the former Mexican 
Government, has put its own representatives in charge of 
the properties and they will be run in the interest of the 
Government. There will, however, be no confiscation or 
repudiation of bondholding obligations such as hinted by 
the Mexico City despatches. 

Carranza is too clever and just a statesman to be caught 
guilty of the one act that would turn public opinion 
against him in this country. He is no destructionist and 
we are satisfied that President Wilson had in mind all 
the factors for good or evil when this week he ordered 
the American troops out of Vera Cruz, thereby putting 
the Mexican people on their good behavior and at the 
same time taking heed of the natural aspirations of a 
stricken people and their desire to be wholly free to work 
out their own destiny. The Mexicans are already sound- 
ing the praises of the President and we believe the whole 
Latin-American countries are today, as the result of this 
one act, closer to the United States in ties of friendship 
and neighborly accord than ever before in our history. 

From a material standpoint, leaving out entirely the in- 
calculably great moral advantage, we must soon stand in 
the position to gain enormously through the limitless op- 
portunities for trade building with our neighbors to the 
south, even as far as the Argentines. As the result of 
the events of the last few weeks in Nexico, we think 
therefore we may safely predict a great wave of Pan- 


\merican prosperity as an early development. 


AMERICAN PUBLIC UTILITIES CO. REPORT. 

The report of the Directors of the American Public 
Utilities Co. for the fiscal year ended June 30, was sub- 
mitted to the annual meeting held on Aug. 24 and has 
just been made public. Besides a statement of the earn- 
ings of subsidiaries there is a complete statement as to the 
operations of the individua: companies during the year 
and the new properties acquired and the improvements 
and extensions made. The directors, in making the re- 
view, state that they feel warranted in saying that marked 
progress has been made in the development of the several 
properties, even though the general depression has been 
felt, there being cause for congratulation in the con- 
structive results accomplished. It is added that while the 
growth of the business of the several companies has been 
retarded, important results have been accomplished in the 
improvement of the physical properties, in more efficient 
organization, and in the creation of situations which, with 
the resumption of normal business conditions, will be fav- 
orably reflected in the earnings of the company. Gross 
earnings increased 3.14 per cent. over the preceding 12 
months, operating expenses increased 13.59 per cent., and 
net earnings from operation of subsidiaries increased 
1.59 per ccnt. 

The earnings of subsidiaries for the year follow: 


Gross earnings from operations..............$2,319,594.97 
PU. SIONS 6.65.66 40 cn 00 0s snas00c4wdecceccee Me 
ee err errr ne ae 51,485.62 
OIG ia heeds an hea xdc ie uadoaaeeawaes $974,696.58 
; Fixed Charges for Twelve Months. 

po ee eee eee ere 599,309.12 
A I es Es eee plone 375,387.46 
Dividend on $3,914,000 preferred stock....... 234,840.00 
ee eee ee EE, $ 140,547.46 


THE READING COMPANY. 

The Reading Company as a whole showed gross in- 
come of $16,919,118 in the year ended with June, a gain 
of $921,997 over the preceding year. The Reading Rail- 
way Co. suffered a severe loss in income earnings from 
operations, being $47,123,000, or $3,439,000 less than in the 
preceding 12 months and net income was only $15,700,000, 
a falling off of $4,726,000. 
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AN IMPROVED INVESTMENT SITUATION. 

This week, for the first time since the war began, saw a 
distinct improvement in the general investment situation. 
\ number of investment houses consulted by The Finan- 
cial World state that their inquiries have doubled and in 
some instances the gain has been three fold. The main 
inspiration for this improvement has been the success Os 
the New York city loan. A very heavy inquiry, par- 
ticularly from out of town investors and banking insti- 
tutions, is noted with regard to these notes and _ the 
eagerness is general for a liberal participation. The pre- 
dictions are freely made that the notes will quickly go to 
a premium. 

New York city’s long term bonds, which were. weak 
following the first announcement of the loan, have braced 
up since the success of the loan was indicated to be so 
great, and most of the long term issues are selling on a 
4.30 per cent. to a 4.35 per cent. basis. On this basis the 
one-year 6 per cent. notes should sell at a premium of 
101% and the three-year notes at 103. 

There are rumors in Wall street that the success of 
the syndicate, if it is as great as forecasted, will encour- 
age the same bankers to undertake another underwriting 
of almost equal importance, and that the banks partici- 
pating in the present underwriting will be invited to 
take a share in the second venture. The nature of the 
latter is not disclosed, but in some quarters it is calcu- 
lated that it will take the form of an underwriting of 
some big blocks of bonds held by certain interests which 
vould feel relief if their holdings could be taken at con- 
cessions by stronger hands and disposed of to investors 
on a basis equivalent to the levels reached in the New 
York city note sale. The one great object in view, as the 
New York bankers see it, is to attract capital from out 
of town institutions and investors, and this accomplished, 
the general foreign exchange situation will be relieved t 
ust that extent. 

GOSSIP ABOUT EXCHANGE AND REOPENING. 

A few of the Governors of the New York Stock Ex 
change were willing to admit this week, for the first time 
during the war period, that a date for the probable re 
opening of the Exchange has been discussed. The dat 
under consideration at this time is now said to be Oct 
15. The double English moratorium will end on Oct. 3 
and the London Stock Exchange will probably reope1 
shortly thereafter. . Then will come our turn. 

The general opinion in the Street is that when trading 
s resumed it will have few limitations as to the range of 
perations, but the banks are now preparing a system 

commodations which will discourage the plunger and in 
nd out speculator. This will be done by requiring the 
orrower to put up the actual stocks before a loan is made 
instead of getting a loan on a memorandum and sending 
the stocks to the banks later. The same rule will be ap 
plied to Stock Exchange houses and this will hold down 
the heavy sellers, it is believed. The matter of caring for 
foreign selling or expected selling from foreign sources 
las been discussed from many standpoints by Street ex- 
perts, but no definite conclusions have been reached. The 
subject is discussed elsewhere in this issue. 

Stock Exchange trading at the New York Clearin; 
House is being conducted in comparatively small amounts 
Prices are little changed though a somewhat better inquiry 
has been noted since the victories of the Allies have been 
chronicled. Generally speaking, however, there is a note 

r conservatism in all the inquiries. 


U. S. STEEL BUSINESS SLOW. 

The common stock lags in the Clearing House market, 
ind among the cheap brokers on the outside market. 
Orders for its sale have accumulated in large volume 
rhe news from the steel centres is by no means en 
couraging, though the steel magnates are giving out en- 
couraging views. Both domestic and foreign trade is de- 
pressed and the wagers are increasing that the Steel divi- 
dend will come down before the first of the year. 
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THE REAL ROCK ISLAND FIGHT NOW ON. 

On Sept. 23 Judge Mayer of the U. S. Federal District 
Court of New York will hear the argument on the ques- 
tion whether the 710,000 shares of the operating company, 


the Rock Island Railroad, shall be sold under foreclosure 


of the trust agreement which provides that in case of de- 
fault in interest on the $71,353,500 4 per cent. collateral 
bonds issued against the stock, the stock shall be sold, 


provided the default has run for 90 days. The 90 days 
have elapsed and the trustee, the Central Trust Co., has 


vegun formal s { ain possession of the collateral. 
Now there is a provision in the trust agreement which 
says that unless 60 per cent. of the bondholders shall 
make other stipulations as to the sale of the collateral, 
the whole of the 710,000 shares must be ‘disposed of at 
public auction in one parcel. This minority this week 


petitioned Judge Mayer to be allowed to intervene in the 
suit, alleging that, if the more than $71,000,000 face value 


block, outside interests will not 


yf stock is sold in one 
be able to obtain the financial backing sufficient to permit 
them to become competitive bidders for the stock and that 
an inside syndicate of Wall street operators, presumably 
repre senting the old crowd, will be able to bid in the col- 
rice and the bondholders will suffer 
being wholly at the mercy of the Wall 
street men, wl can dictate their own terms. 


lateral at a sacrifice ] 


a grievous loss 





Have You $100 or $1,000 
to Invest at 6%? 


Safe bonds yielding 6% may be purchased with 
sums as low as $1,000, or even $100. If you have 
these or any larger amounts available, investigate 
carefully the merits of the first mortgage serial 
bonds we offer. 

No investor has ever suffered loss of either prin- 
cipal or interest on any security purchased of us 
since this House was founded 32 years ago. 

Write for Circular No. 620-H. 


S.W. STRAUS & CO. 
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THREE UTILITIES SHOW GOOD GAINS. 

The subsidiaries of the American Power & Light Co., 
the Kansas Gas and Electric, Pacific Power & Light, and 
Portland Gas & Coke Co., have made reports of earnings 
for August and for the 12 months ending Aug. 31, which 
show substantial gross and net gains for both periods. 
Portland Gas & Coke had a gross gain of 5 per cent. 
in August and a 7 per cent. gain in net and for the 12 
months gross was $1,293,398, a gain of $39,533 or 3 per 
cent., and net earnings of $666,666, an increase of $40,509, 
or 6 per cent. Interest charges increased $29,206, or 12 
per cent. and the balance after dividends was $258,328, a 
decrease of $24,572, or 9 per cent. Pacific Power & Light 
for 12 months had a net income after charges of $331,407, 
an increase of $56,981, or 21 per cent. The balance after 
dividends was $86,407, a gain of no less than $50,731, or 
142 per cent. Kansas Gas & Electric had gross earnings 
of $1,119,006, a gain of 15 per cent. and a balance after 
interest charges and dividends of $119,361, a gain of $49, 
972, or 72 per cent. 

AM. LIGHT & TRACTION FOREIGN HOLDINGS. 

Some statistics made public with regard to the share- 
holders of the American Light & Traction Co. who live 
abroad indicate that a liquidating movement from that 
direction is not to be expected. The total number of 
shareholders of the company on June 30 last was 3,440, 
of which only 39 lived abroad and their total holdings were 
$231,200, out of a total of common stock outstanding of 
$14,611,700 and $14,236,200 preferred. The number of Eu- 
ropean holders increased by three during the 12 months. 
There are 1,496 women stockholders registered on the 
books of the American Light & Traction Co. 


CALGARY A GROWING METROPOLIS. 

In commenting upon the development of the oil boom 
centering about Calgary, Canada, which has many of the 
similarities associated with the oil boom of some years 
ago in Texas, the author of the article classed bustling 
Calgary as a small boom oil town with but one hotel. 

Quite naturally, Calgary, which is proud of its Alladin- 
like growth to a point where it is regarded as the metrop- 
olis of Western Canada, should feel that its pride has 
been hurt Calgary boasts, according to our Canadian 
correspondent, of probably twenty or thirty first class 
hostelries, one of which, the new C. P. R. hotel, compares 
in appearance and appointme nts favorably with any hotel 
west of New York City. The city also has a population 
somewhat over 80,000 and is rapidly growing. 

\s it was not our purpose or desire to belittle Calgary’s 
importance as a big and growing city, We wish to correct 
any wrong impression the article in The Financial World 
created in so far as it relates to the city itself. 


THE OUTSIDE MARKET. 


There has been little business worth noting in the out- 


side market this week, brokers being generally content 
to await the action of the New York Stock Exchange on 


before beginning operations. In 


the reopening question 
the few instances where transactions took place, stocks 
changed hands at figures a few points below what was 


considered to be the market on July 30 


TEXAS COMPANY PAYS ITS DIVIDEND. 
The unusually heavy fall in the price of Texas Company 
shares just prior to the closing of the Stock Exchange, 
was taken to indicate a probable reduction of the 10 


per cent. dividend. This has not come, however, the 
usual 2'% per cent. quarterly payment having been author- 
ized this week. Th ompany’s foreign and domestic 
business have both been hit, and as some of the com- 
pany’s strongest competitors have been forced to make 
reductions, the Texas Company’s rate is not unlikely to 
come down at the next meeting. The declaration of the 
usual rate eased the minds of some bankers who have 
a considerable amount of this stock in their loan accounts 








SUGAR OPTIONS 


A. H. LAMBORN 
98 WALL STREET, NEW YORK 
OLD STOCK EXCHANGE INTERSTATE BANK BLDG 
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Regulations governing ‘'Sugar Trading”’ sentonreques, 




















FOR SALE—County and Township Warrants in vari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 
Address D. A., box, Financial World. 








UNION PACIFIC. 

Some altogether unjustified conclusions have’ been 
drawn from the application made by the Union Pacific to 
the Missouri Pacific Public Service Commission for ap 
proval of an issue of nearly $32,000,000 first lien 4 per 
cent. bonds to be floated at par. No 4 per cent. bonds 
could be sold at par at this time and there is no intentio1 
to offer any of these bonds and it is stated that the issue 
is nothing more than an inter-company adjustment te 


cover some expenditures since 1910. The company has 
between $75,000,000 and $85,000,000 cash on hand and 
doesn’t need any new capital. The shares stiffened frac 


tionally in the Clearing House market this week. 
ATCHISON. 
Atchison common stock has been in good demand this 
week both in the Clearing House and among the Curl 
habitues. 





—thinking of 
life insurance? 
Then write to the one Company that 
gives its policyholders the benefit of 


the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force more 
$9,500,000 than $45,000,000 
Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


vcet fee 
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guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

"Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘‘Mail insar- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full mame; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE CoO. 
Wm. 8. Malone, President 
NEW YORK 
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REAL FIGURES AS TO WAR’S COST. 

Until this week the calculations made by financial ob- 
servers as to the actual cost of the war in Europe have 
been based largely upon shrewd guesswork, but now we 
have the official declaration made by the British Govern- 
ment that in the first 43 days of war Great Britain has 
spent on her military establishment the sum of $166,500,000, 
or at the rate of $3,870,000 for each day. 

Thus far England has had no more than 150,000 troops 
in the field, though her armies are growing daily in size. 
A considerable part of the expense is no doubt applicable 
to the support of the navy and the purchase of ships, etc., 
but generally speaking her outlay must be considerably 
less than that of the other Powers now at war. France 
has at least 2,000,000 men under arms; Germany must have 
quite 2,750,000; Austria 1,750,000; Russia 3,500,000, and Bel- 
gium 200,000. Servia and the other small Powers must 
have at least 200,000. Calculating on the basis of the ex- 
penditure admitted by England for every day of the war, 
the military bill of each belligerent for each day may be 


set down roughly as follows: 


$3.870.000 
5,000,000 
5,500,000 
6,500,000 
3,000,000 
400,000 


Great Britain 
France 

Germany 

Russia pelraaistie as 
\ustria-Hungary 
Small Powers 


Grand total ... 924,270,000 


But this is not all. It must be remembered that the 


other Powers not involved, but which as neutrals have 
had to prepare for eventualities, have been forced to un- 
dergo great expenditures for military preparations. For 
instance, Holland, a nation without any aspirations save 
for her own internal good and improvement, is spending 
$100,000 daily in maintaining an army to defend her bor- 
ders and prepare defences. 

Italy is practically on a war footing and her tax may 
be put at $500,000 to $700,000, and even Switzerland is said 
to be suffering the grievous burden of a $200,000 daily ex- 
penditure to guard her frontiers. It is not exceeding the 
bounds of reason, therefore, to place the actual cost daily 
of Europe’s contributions to the war god at $26,000,000. 
This, of course, counts only the bare outlay for the mili- 
tary establishments. The destruction of property, the loss 
to commerce and the shrinkage of values of securities is 
practically incalculable, but leaving this last sad side of 
the situation out of the reckoning altogether, we have a 
fairly conservative estimate of the actual cost of militarism 
in EKurope from August 1 to the date of writing, Sept. 15, 

46 times $26,000,000, or $1,196,000,000! 

\nd only six weeks of the bloodiest test in history of 
the war weapons of militarists gone mad! The cost per 
week is $182,000,000 and for one year $9,464,000.000! 


LOWER PRICES FOR COPPER. 

Sales of domestic electrolytic copper were made this 
week at 12%c. for 30 days’ shipment, or equivalent to 
12'gc. f. 0. b. New York. This near approach to 12c. cop- 
per induced predictions of llc. copper at an early date un 
less the market revives very soon. October demands 
are light and with lower prices in London consum 
ers are buying only from hand to mouth the tendency 
seems to be toward accumulation of supplies even in the 


face of sharp reduction in output 


REPUBLIC RAILWAY & LIGHT. 


Che Republic Railway & Light Co. has declared 


usual quarterly dividend on the preferred stock and for tl 
nth of August re gross earnings of $256,523, a loss 
of $5,124, or 1.96 per cent. The operating expenses and 
s, however, were duced by the sum of $9,482, 
Ip ce ind lings were $105,582, a gain o 
$4.358, or 4.31 per cent For the 12 months ended Au; 
1, neé ew : 02, a gain of $75,571, or 16.81 per 
c¢ 
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Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 


known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Since 1882 
O We Have Specialized in These Securities 


Our clients then are our best clients now. We have 


invested millions of dollars without the loss of 


RED RIVER a penny. Land values are staple and enhancing. 
VALLEY Our borrowers are thrifty Germans and Scan- 
linavians who never default. Crops are diversi- 
NORTH fied, with a bumper crop impending. Our loans 
are dependable and panic-proof. They are worth 
DAKOTA 100 cents on the dollar, rain or shine. Corre- 
spondence with investors invited. 
The banks of Fargo, N. D., and 
FARM Beynington County Savings beak. Bennington, 
ies J. B. FOLSOM CO. 
LOANS Successors to J. B. Folsom. 
M. F. Steele, Manager. FARGO, N. D. 
We Offer to Careful Investors 
D! Al Montana Farm 6% 
2 Land Mortgages 


backed by highly improved farms worth double or triple the amount 
loaned on them. Our land values are steadily enhancing and crops 

i sified, precluding a total loss. 
die — invent poe gil funds in every loan and now have on hand 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. — 

Our Agents are 63 bankers who supply us with their choicest offer - 
ings. We remit principal and interest the day it is due. 

Write for list of our loans and references. 


Bankers’ Loan and Mortgage Co., 
Capital, $500,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mortgage Dept. 


A ° ‘—North Dakota Farm Leans.— 
514% Red River Valley So nagentcneng 
considered the most dependable of the growing Northwest. Our 
Manager has resided here 35 penne. and is recognized authority on land 
values. Crops are diversified and one of the largest crops is about to 
be harvested. We offer our services to non-resident investors seeking 
the choicest farm loan offerings to be had and solicit correspondence 
with these. References: First National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. D.; First National Bank, Walhalla, 

I D. Address Red River Valley Land Co., Farge, N. D. F. W. 
McLean, Secy. and Manager. 


51,%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 years and div ified crops, dairy interests and 
ck growing make for the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite correspondence 
from holders of surplus funds placing safety above everything else. 
These loans range from $500 1 $2600 and are always worth par. 
Address. GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 
References: Any bank in Bismarck, N. D.; Driscoll State Bank, 

Driscoll, N. Dak. 
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The Financial World was established to diffuse the truth ahout in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





CRITICISM UNWARRANTED. 
New York Bankers Handling a Critical Situation In a 
Manner Deserving of Praise. 

Claims that New 
crisis aS an opportunity to impose usurious interest are 
not receiving Nor should they. Even 
Comptroller of the Currency John Skelton Williams, who 
has not shown the New 
York bankers, has freely confessed that as a result of his 
investigation these bankers deserve praise for the masterly 
manner in which they have handled the loan situation. 

Here and there complaints will be heard from borrow- 


York bankers are using the present 
serious attention. 


very highest regard for some 


° e ‘ ° 
ers that they are not receiving the full accommodations 
It was the same way in the 
Investi- 


they had been led to expect. 
panic of 1907 and in all similar critical periods. 
gation proved in the majority of cases that these borrow- 
ers are really asking favors of their banks, which the finan- 
cial situation does not warrant granting save at the ex- 
pense of all other borrowers. 

When a great scarcity of loanable capital prevails it is 
a bank’s resources in a manner 
that will benefit alike all depositors so that none having 


necessity to raise 


business to husband its 


a legitimate reason and a pressing 
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Analyzing Your Investments 


During the present period of inactivity 
in the investment business, our statistical 
organization is even more than ordinarily 
in position to devote their time to the 
thorough analysis of investment holdings. 
We solicit your inquiries in this respect 
and will gladly supply you, on request, 
with the most complete statistical infor- 
mation available with reference to any in- 
vestments which you now hold. 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus, - $30,000,000 











money will meet with a denial,.because some one has 
been before them at the loan window and got more than 
he was entitled to. 

Of this fact the carping critics lose sight. We know 
where in one instance a good loan, consisting of the high 
est class of bonds as collateral and on the present market 
value of which there was an equity of sixty cents on every 
dollar, was refused by a number of banks because they 
first accommodate their own custumers. In 
this instance the borrower was willing to pay the interest 


would 


wished to 


If the banks were in the gouging business they 
not have declined this good loan, and the profit attaching 
thereto. 


NEW HAVEN BETTERMENT. 

The July report of the New Haven system shows an 
increase in net income of $76,061, in spite of the fact that 
decreases in net corporate 
and four show deficits. The New Haven has this month 
laid off a number of passenger trains and an additional 
saving is expected here, inasmuch as it is believed the 
same amount of travel will be cared for by the operation 
of the It is believed, however, that nearly 
the limit of and that to 
secure any marked increases over the gain made in July 


14 subsidiaries show income, 


fewer trains. 
economizing has been reached 
will require a revival of traffic to a considerable percent- 
age. This is as yet not in sight, although New England 
business sentiment is hopeful of a revival this winter 


WAR, FINANCE AND COMMENT. 

There can be no expectation of capital becoming much 
cheaper when the world is wasting it madly on one 
hand, and on the other lessening every day its accumu- 
lation. 

New Opportunity is knocking at many doors, but if the 
door isn’t quickly opened, a belated response is likely to 
find the visitor gone. 

One of the hardest questions the warring Powers will 
have to answer when it is all over is: “What were we 
fighting about?” 

The average income is on the firing line and is being 
subjected to severe punishment. 


INVESTMENT BANKERS’ CONVENTION. 

So far no date has been set by the Investment Bankers’ 
\ssociation for its third annual convention, though Phil 
adelphia, has been selected as the place of meeting. Should 
there be any pronounecd improvement in the investment 
situation the prospects are good for holding the conven 
tion early in November. 
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MALTING CONCERN SEEKS BOND EXTENSION. 

On December 1 the principal on the $2,400,000 first 
mortgage bonds of the American Malting Concern will 
fall due. But the company believes in taking time by 
the forelock and thus early is endeavoring to perfect an 
arrangement with the holders of these bonds whereby 
they will accept, in lieu of cash, an extension of the ma- 
turity until June 1, 1917. The company gives as a reason 
for this request the existing unsatisfactory financial con- 
ditions, stating that they make it impossible to undertake 
the sale of new securities. The rise in the cost of barley, 
on the account of the extra demand from Europe will 
make food prices high, and it behooves the management 
to retain all of its cash assets in order to finance its cur- 
rent business. 

If the bond extension plan be approved the bondhold- 
ers will receive $40 on each $1,000 bond. The company’s 
request for an extension of time will give Keitel, who has 
for years been fighting the Malting Co., some more “can- 
nonen futter” (cannon food) with which to provide am- 
munition for the batteries he has constantly trained upon 
it, and we may soon expect to hear another broadside 
from him. 

As the bonds are payable in cash when due, those who 
prefer their money instead of a promise to pay two years 
later, can insist upon getting it even though the great 
majority of the bonds may be exchanged in response to 
the company’s request. 

REPUBLIC STEEL POSTPONES DIVIDEND. 

The passing of the Republic Iron & Steel Company’s 
referred stock dividend was not a surprise to the know- 
ing ones. The stock has been one of the most doubtful 
ones among the preferred stock industrial and its low 
price, compared with other similar issues, always cast 
suspicion upon it. The company is in need of conserving 
its cash resources, and the European war and the “un- 
precedented state of business,” as Chairman Topping puts 
it, came at a convenient time. 


AMERICAN SMELTING & REFINING. 

In spite of an extremely discouraging year, the Amer- 
can Smelting & Refining Co. was able to state, in its an- 
nual report for the fiscal year ended June 30 last, that net 
earnings declined only $61,202, although the company 
charged off for depreciation $176,000 more than for the 
previous year. The usual dividends on common and pre- 
erred shares were paid and there was a surplus of $956,- 
100. The happy outlook for Mexico should greatly aid in 
estoring the company’s business there, though an off- 
setting factor of course is the disturbance to all metal 
markets by the European war. 

DEATH HARVEST STOPS DIVIDEND. 

The common stock of the International Harvester Cor- 
oration, the foreign end of the Harvester Trust, will 
receive no dividend this quarter. The war reapers ¢ 
leath in Europe have gathered in a heavy harvest, but 


t 
i 


the machinery plants of the corporation in Russia and 
ther nations at war are idle. In addition the company 
olds notes for millions of dollars given in payment for 
harvester machinery and, of course, the notes have not 
een paid. The notes total upwards of $40,000,000. 
The International Harvester Co., of New Jersey, has 
leclared its usual 114 per cent. common stock dividend, 
ind this is an indication that the directors view the 
future optimistically. Well they might, with our big 
wheat crop and high prices. 


CRUCIBLE STEEL. 

One of the largest independent steel companies in the 
United States, the Crucible Steel Co., this week omitted 
ts preferred dividend. The statement of the year’s busi- 
ness to June 30 has not been published, but in the previous 
year the company earned the dividend on the preferred 
and 2.85 per cent. for the common stock. 
tions undoubtedly caused the action taken. 


War condi- 
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American Public Utilities Co. 


Orders for purchase of securities of the 
above prosperous company executed 
upon the opening of the Exchanges and 
resumption of general trading in outside 
markets. 
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25 PINE STREET NEW YORK 
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Our department ‘“F’’ is prepared to furnish full particu- 
lars on the securities of these companies 
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Riker-Hegeman Sterling Gum 
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UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 


25 Broad Street NEW YORK 





ire 








a subscriber to The Financial World 


> 


Re 


2 
win ese 


i 


ee 


—- eee ak <n nn are ge 
pee - 


oo 


Ri 
i j 





10 THE FINANCIAL WORLD. 


September 19, 1914 























ER’S ADVICE, V. 
By Carson M. Regan. 


A FATH 


My Dear Son:—I was out in the middle west ‘ast 
month and drove through some of the farming sections 
of the prairie states. It was the country where farmers 
have borrowed money to improve their farms and where 
are written millions of dollars in farm loans which make 
the investments of easterners like yourself. And, believe 
me, it is some country! The farms of New England and 
New York are run to seed in comparison. Big white 
farm houses, big red barns, silos, granaries, tractors pull- 
ing the plows, creameries and mills—and then the auto- 
mobiles. They told me that on the Santa Fe trail that 
runs through southern Kansas you meet a car every 
fifteen minutes all day, and it looks like it. Nebraska has 
nearly 50,000 cars, Kansas over 45,000; counties with less 
than 15,000 population have nearly a thousand cars. It is 
wonderful. The larger portion of them belong to farm- 
ers and are paid for, too. Bankers tell me that farmers 
do not borrow money to buy cars, they sell some dollar 
wheat. Now it seems to me that these people are pretty 
good folks to loan money to. They are about the most 
steadily prosperous folks in the nation and they can make 
good use of every dollar. That is why I have been ad- 
vising you to look into this farm loan matter before you 
invest your savings. I never was more impressed by its 
truth than on this trip, for I saw just how really rich in 
the things that make life worth living are these people, 
and it follows that they will use their outside capital 
with honesty and success. 

The Man Who Borrowed. 

I was in a loan agent’s office when a farmer came in to 
make a loan and it may interest you to see just how such 
a transaction is carried on. The farmer owns 160 acres 

land, all good soil. He owed $1,500 purchase money 
and wanted to borrow enough to pay that and $1,500 more 
that he might build a new house and silo. The agent 
asked him all about his family, his history, his crops and 
“is worth $8,000 at 
The applica- 


said the agent, 
least,” and it was considered good loan. 
tion papers were made out by the agent and signed, tell- 
ing in detail everything about the place and the prospects 
for payment. When it was finished the story was com- 
plete and anyone could get a good idea of the kind of 
a farmer the man is. “Now,” said I, “I suppose the man 
will get his money?” “Not yet,” explained the agent. 
“It must be appraised first. I know the land is worth at 
least $50 an acre, but we must have the affidavit of others. 
Tomorrow three men will go out and look at it. One is 
a lawyer, another a retired farmer and the third a busi- 
ness man of town who knows the value of property. 
They will tramp all over the property and each will make 
a report on the value; then we will put their conclusions 
in the application and they will be sworn before a notary 
as to the honesty of their findings.” I was curious to 
see what they decided and went in a few days after and 
“Sixty-three dollars an acre on the 
It was a first-class loan 


his plans. “The land,” 


asked their decision. 
open market,” said the agent. 
and one that is as good as gold. 
“Maybe this is an exception,’ I remarked. “On the 
contrary,” said the agent, “it is a very usual loan. We 
often have loans where the valuation is a third higher 
than I have estimated it. These loans are good enough 
to go to the most exacting of the insurance companies, 
and we sell to them hundreds of such loans every year. 
We give the purchasers a year in which to investigate 
the loan, and if it is not found desirable and according to 
our representation we bind ourselves to take it back. Is 
not that fair? 
He further told me that in all his experience he had 
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Ford yield a higher rate of interest than 
Oy ‘ many other forms of investment. 

4s When representing a first lien on 

i IMINO property in a rich agricultural district 


i there are no investments safer. 

First mortgages on such property are the only kind we 

handle. Our books show a record of more than $3,500,000 

loans placed on farms in South Dakota without a single 

dollar’s loss to an investor. 

Returns average 54% and 6% No waiting for interest or principal 
Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 
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Since 1897 


THE SECOND NATIONAL BANK OF MINOT, N. DAK. 


Capital, $100,000. Surplus, $50,000 


has specialized in placing farm loans in a carefully selected and 
limited territory of Nerthwestern North Dakota and to-day controls 
the choicest offerings from this section. , 

Our President, Mr. R. E. Barron, after a banking experience cov 
ering 13 years with the Merchants’ National Bank, St. Paul, Minn., 
has looked after the farm loan department of this bank for another 
13 years and every loan is personally inspected by him. 


This section of North Dakota excels in diversified farming with 
stock raising and dairy interests rapidly developing, which adds 
exceptional strength to our farm loan offe rings. 


We are prepared to offer our services to discrim 


———————————— 

Highest Rate inating investors in this reliable field, and court 
Consistent an early investigation of our standing, business 
With Safety methods and offerings. Address R. E. BARRON, 
ae President. 








FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 




















1 My Loans Have Stood the Test of Time!—I have 
to O iived in Dakota since 1886, own 8,000 acres of land 
and annually crop 2,500 acres. I have negotiated 
Safety First tion of South Dakota without the loss of a dollar 
to the investor. My loans range from $500 to $10,000, 
South Dakota and represent the choicest offerings from north- 
Dakota. I am as familiar with land 
values as the borrower, and know the moral risk 
connected with each loan. Collections made with 
write for particulars and bank reference. THEO. 
Mortgages WOSNUK, Aberdeen, South Dakota. 
514% ESTABLISHED 1900 6% 
qd Fargo is the Clearing House for the richest 
e 


farm loans for 15 years in the most dependable sec 
central South 
out charge. If you want the best investment, 
wheat belt in America, and our loan offerings 
are sound and dependable. FARGO 








River We can offer you ne an from $500 upwards 
and invite correspondence. i. 
+ asa Highest bank references. City 
arm 
L HODGSON REALTY CO. L 
oans Fargo, North Dakota oans 
6 BASED ON 27 YEARS’ RESIDENCE 
% in this section of Montana constitute as safe in 


-- vestments as can be made today. 

Judith The famous Judith Basin ropeanente all that is 

B : good and dependable in the farm loan line. Our 
asin borrowers are always able to meet their interest 

payments promptly. 


Montana We invite correspondence with non-resident in 


vestors who insist on the best. 
Farm Write for the facts and references. 
L MONTANA LAND COMPANY, INC. 
oans Daniel Hanley, Secy.-Treas. Lewistown, Mont 





These Securities 
Never Fluctuate 


and are worth par always. Obtainable from 
$1,000 upwards. lave been identified with the 


6% % 
Western 


M agricultural development of this section siace 

ontana 1886 and know values and moral hazards thor 

F oughly. Our crops are diversified and interest 

mm payments are prompt and sure. ; 

ar If you are looking for high grade loans it wil 
L pay you to write me. 

CHAS. T. MORRELL 
oans Higgins Block, Missoula, Mont. 
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never been asked to take back a loan under those condi- 
tions. That sort of system and management ought to 
appeal to anyone who wants good investments, and it 
seems to me that if I had money to invest I would rather 
have a loan on such a farm as the one I mentioned than 
any other security I can now think of. When you think 
that every dollar loaned goes into paying for the land 
and for improving it, it stands to reason that there is a 
better security after the loan is made than before. One 
can stand on a hill anywhere out in the farming sections 
and count fifty or sixty silos built on the farms. Each 
of these holds corn and other fodder put away to be 
turned into fat stock and milk during the winter. It is a 
new branch of farming and is adding to the farmer’s in- 
come as much as did the creamery industry when it was 
first started a few years ago. It is all a revelation to the 
eastern capitalist and no one who sees the real west at 
first hand will ever again have any doubts concerning its 

‘osperity or have any fears as to the value of the farm 
loan. You can bank on it being sound when made by a 
pable and honest agent—J)our Father. 


SHERIDAN SURMOUNTS ALL DIFFICULTIES. 
War’s grim shadows have not yet cut the wings of 
W. M. Sheridan, bird of prosperity. Despite the trade re- 
cession which is felt in all business circles, the Chicago 
charlatan stock promoter can still see glowing profits for 
is two automobile concerns, the Woods Mobilette Co. 
nd the International Cycle Car & Accessories Co. For 
one he figures a possible profit annually of as high 
is 36%, and for the other 46%. This is a rather modest 
and conservative estimate, for Sheridan says if he thought 
any one would believe him he would venture the pre 
diction that the income would run as high as 96% and 
he stocks advance so as to show a profit of 400% on the 
investment. 
There is just about as much chance for an investor 
make any money on any security Sheridan handles as 
there is for soap finding a clean spot on his business 
antle. The prospects are better that investors will lose 


very dollar they entrust to this financial sky pilot. 


SOUTHERN RAILWAY’S DIVIDEND ACTION. 
*The decision of the Southern Railway directors to defer 

tion on the preferred stock dividend for the half year 
nvolved the question of whether the company should 
pay out $1,500,000 cash at this time when earnings were 
illing off and the prospects were anything but rosy for 

irketing the huge cotton crop at anything like paying 

ces. The answer was that the risk should not be taken 
and unquestionably the directors were only exercising 

rdinary prudence. 

The South’s one great source of revenue, cotton, has 
been dealt a severe blow, and with cotton on a basis of 
734c. to 84c. per pound, instead of 11 to 13c., the mer- 
chants of the South will be very likely to curtail their 
buying of staples very heavily and thus produce general 
dullness and low railroad revenues. Curiously enough, 
Southern Railway lost just short of $1,500,000 in net in 
the 12 months to June 30, which amount would have 
paid the half year’s dividend on the $60,000,000 preferred 
stock. At the same time it must be remembered that 
Southern Railway’s bonded debt at the close of the fiscal 
year was nearly $225,000,000, exclusive of equipment 
trusts amounting to nearly $18,000,000, an increase of 
bonded indebtedness in two years of nearly $10,000,000, 
while net earnings this fiscal year were only $16,283,000, 
against $17,441,000 in 1912 fiscal year. 


LAW’S HEAVY HAND ON HART. 

M. M. Hart, who has given the Federal authorities con 
siderable trouble by his fraudulent operations through the 
uils, will not bother them for at least five years for, 
during that period, he will be sojourning quietly and inac 
tively in the Federal prison at Atlanta, Ga. This was the 
sentence he received his share in the Oneida Milling 
Co. swindle. Lesser sentences were meted out to his cor 
erates in this fraud 
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| 6% Real Estate Bonds | 

ISSUED AND OFFERED BY THE 
Hi American Real Estate Company 
| QyHey are based on the ownership of  [f 
i select New York realty, and for 26 | 

years have paid inierest and principal on if 
: the stroke of the clock, returning toinvestors |} 
i nearly $12,000,000. i 
Hi Issued in these two convenient forms: iH 
: 6% Coupon Bonds i 
H Denominations of $100, $500, $1000 and upward, j 
H paying interest semi-annually by coupons and matur- i 
: ing in 10 years 
H 6% Accumulative Bonds } 
: Denominations of $1000 and upward, purchasable r 

by annual instalments of $25 or more, earning 6% 1H 
H compounded annually for 10, 15 or 20 years. 'H 
Hi Compieie descriptive matter sent on request. t 
| American Real Gstate(ompany — | 

i Founded 1888 Capital and Surplus, $3,247,789.13 t 

iba 527 Fifth Avenue Room 623 New York 3 
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VAN SANT FARM MORTGAGES 


are the best Because: 








is assured by personal examination of 
every security by an officer of the Com- 


Safety = exes 


° perfected after long experience, attends 
Service every loan. 
a long-established reputation insures 


Strength business-like treatment of every in- 


vestor. 
YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


Established 1889 MONT AN A Incorporated 1899 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





TO INVESTORS: 

We offer for sale our 7% semi-annual gold 
bonds, of denomination $500.00 each, secured 
by first mortgage upon improved farms in 
Montana. Collection of interest and principal 
made without cost to the purchaser. 

Correspondence solicited. 











The Famous Judith Basin of Montana 


offers the most solid foundation for good 1 
© farm loans. Crops are certain and diversi- AN 
fied. Values low and enhancing. The most 

discriminating investors give preference to Judith 

Basin loans. We specialize in these securities. 
Ample loan experience. Careful personal investigation of every loan. 
Write for references. 

JUDITH BASIN INVESTMENT COMPANY 

J. R. WEESE, Manager LEWISTOWN, MONTANA 


MONTANA 


§1/ Today is seeing its most substantial agricul- 
/2/0 tural 


development. Kalispell is the County 
Western 





Seat of Flathead County, where land values 
are low and steadily enhancing. This sec- 


} 


n has been settled for twenty years by 


M experienced farmers. Crops are greatly di- 
ontana versified. Climatic conditions ideal. Am 
Secretary of the leading Abstract Company 
here, and its complete equipment enables 
Farm ra 


me to safeguard fully all funds intrusted to 
me. I court an early and thorough investi- 
Loans gation. Loans from $500.00 upwards. Cor- 


respondence invited. 


H. W. SCHNELL, Financial Correspondent, Kalispell, Montana. 
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WHAT MAKES FARM MORTGAGES ATTRACTIVE. 
Combine All the Factors of Safety and Good Income. 
By Samuel R. Van Sant, 

Lormer Governor of Minnesota and President of Van Sant 
Company, St. Paul, Minn, 

“Safety First’—You see this injunction at every turn, 
If you have, 
you are doing what the large life insurance companies, 
the National banks (with Government sanction), the care- 
ful men and women with small funds to invest, are doing— 


but did you ever apply it to investments? 


buying First Farm Mortgages. 

Absolute value and safety should be the first considera- 
tion when making an investment; the interest rate to be 
Like 
mortgage on a good farm, properly made, is safe, salable, 
available for collateral and yields a much better return. 

When the representatives of an estate find farm mort- 
the listed, feeling is one of 
security and satisfaction. The man with a family should 
think of for his 

Every form of conservative investment has its merits, 


secured a secondary one. government bonds, a 


gages among assets their 


this before investing estate. 

but for the investors whose purpose is accumulation the 
farm mortgage stands in the front rank. A large number 
of farm in business from a 
decade to half a century; their clients have been protected 
against loss of principal and have always received their 
when This maintained 
through several financial panics and long periads of de- 
pression. The secret of this lies in care in the sefection of 
loans; the limitation of loans on single farnis to amounts 
considerably less than the least probable value under the 
careful inspection of every prop- 


mortgage houses have been 


interest due. record has been 


most adverse conditions; 
erty on which a loan is made, with due regard to the char- 
acter and record of the borrower; the avoidance of doubt- 
ful that climatic 
conditions are too frequently adverse; in general, close 
scrutiny The result these 
methods is that default in the payment of principal or in- 
terest by the borrower is so rare that the mortgage house 
is put to no strain to protect its clients. It must not be 
assumed, however, that this practice implies a guarantee. 
In fact, few, if any, reliable and conservative farm mort- 
gage houses in these days guarantee their loans. Compe- 
tition compels them to protect their patrons, but they are 
under no legal obligation to do so. For this reason finan- 
cial, as well as moral responsibility is desirable in choosing 


districts where experience has shown 


and strict conservatism. of 


a farm mortgage house with which to deal. 


The Safeguards. 
Responsible farm mortgage houses have carefully se- 
lected organizations for securing loans. They give strict 
scrutiny to every application, and in the case of the small 
percentage of applications they accept, take nothing for 
granted, but subject every title and piece of land offered 
as security to an independent inspection. Even these in- 
spections are The ordinary investor neither 
has time nor the machinery to make such searching ex- 
aminations as do reliable farm mortgage houses in ascer- 
taining the value of the security they offer. 
mortgage 


reviewed. 


farm houses 
includes: and 
principal, seeing that real estate taxes are kept paid and 
that no prior liens attach to the security, and, in general, 
looking out for the integrity of its business and the wel- 
fare of its clients as no other dealer in securities of any 


The service rendered by most 
The collecting and remitting of interest 


kind does or can. 

In short, for safety, there is no security that can be 
favorably compared with the farm mortgage bought from 
a house which lends its own money directly to the farmer, 
is expert in its knowledge of land and land values, is hon- 
orable in its methods, and has generous resources. In 
buying farm through a reliable concern the 
investor has a double security. He has a first mortgage 
on good land for a third, fourth or a fifth of its actual 
value and he has the purpose and ability of the concern 
from which he bought the loan to protect him and its own 


mortgages 


business. Nor does any other security of equal safety 
yield the return on the investment offered by a well- 
selected farm mortgage. It is only in exceptional cases 


that a bond yielding more than 4 per cent. or 4% per cent. 


When writing advertisers, tell them you 


arm Morsases 


Thoroughly safeguarded by highly im- 
proved fams constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


. The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 


Dependable Farm Loans 
interest at or 
our inviolate 

















receive your 
maturity” is 


“You 
before 
rule. 
We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 

We own a Complete Abstract of 
County and have placed funds here 
proved farms for years successfully. 
From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 


Montana Loan & Title Company 
J. D. WALSH, President. GLENDIVE, MONTANA 


6% Your Money Should Earn 6,7 


Why satisfied with less? Farm Loans represent the safest security 
obtainable anywhere, and the State of Montana offers ideal conditions 
to safeguard investors by reason of sure and diversified crops, 
coupled with enhancing land values. 

Great Falls is the financial center of the State and tributary to it 
are the most productive farm lands, including the renowned Judith 
Basin. 

Am an Attorney by profession and have handled farm loans suc- 
cessfully for 12 years. I inspect every loan personally, also attend 
to all legal requirements. If you have surplus funds to invest, I 
invite correspondence and a thorough investigation of my financial 
responsibility and business natin, 


H. K. BICKFORD 


308-09 First National Bank Bldg. GREAT FALLS, MONTANA 


Choteau Co.—Montana Farm Loans 


6% 


and 


Dawson 
on im- 








This County and particularly the southern por 
tion of the same, to which our loans are strictly 
confined, represents the richest agricultural! se 
tion of the most rapidly developing portion 
Montana. Loans based on not to exceed 40% 
of the valuation are absolutely good and attrac- 
tive securities. If you have surplus funds to 
invest you cannot afford to overlook our offer 


6’ 5) ings. 
me We know the land values as old residents of 
the County and also know the borrowers. Write 
for full particulars. 
F. A. FLANAGAN 
Cashier Benton State Bank, FORT BENTON, MONTANA 
References: First National Bank, Chicago; Chase Nationa! Bank, 


York. 


New 


And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock raising, with steadily 
enhancing land values. Have resided here 32 years 
and have acted as Receiver of U. S. Land Office 9 


: years. I know values and moral hazards. Persona 
examination of every loan. 
If you have surplus funds looking for safe and profitable employ 
ment, write for references and particulars. 


J. C. Auld, Miles City, Mont. 
614% Montana Farm Mortgages 61% 


based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 
have resided in Flathead County 14 years and specialize ir 

placing funds for non-residents in this county. 
_ My thorough knowledge of the value of the lands and borrowers 
insures safety. Loans run from $500 upwards. 

If you have surplus funds looking for safe and profitable employ 
ment, write me for further particulars. 

J. H. STEVENS, Attorney-at-Law. Polson, Montana. 


6% NORTHEASTERN MONTANA FARM LOANS 6% 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
the cash value of the land. Have irrigated and non-irri 
gated lands in our field. 

_Never had a delinquent interest coupon and refer to 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 

VALLEY COUNTY ABSTRACT COMPANY 
R. E. Johnson, Pres. Glasgow, Montana 
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has behind it a security equal to that of a farm mortgage 
made by a first-class concern and bearing 5 per cent. to 6 
per cent. Given equal security, the farm mortgage, han- 
dled by a reliable house, has as good a record as the best 
of bonds. There is no reason why the investor should not 
enjoy an income from 25 per cent. to 50 per cent. larger on 
a given investment than can be secured from bonds of 
equal merit and safety. 

Furthermore, the investor in farm mortgages nas a 
security that is peculiarly stable. Farm land is not only 
the basis of all values in this country, and especially of 
railroad and industrial securities, but it tends constantly 
to increase in value with the growth of population and the 
rapid improvements in farming methods. “No matter what 
industrial, commercial or social problem is to be solved, it 
always takes us back to agriculture. Human life begins 
with an immediate demand for food and clothing and these 
in their primary state take us to the farmer.” This is a big- 
ger country than ever before—its potential possibilities in 
every direction are being more and more realized. The 
farmers have become scientists and the arid and swamp 
lands are being and made to yield in such 
abundance as was never known. There are no longer in 
this region large tracts of desirable farm land to dispose 
of to speculators. All land fit for cultivation has a definite 
market value and can readily be disposed of to actual 
farmers. Farm land, moreover, is not like urban property, 
liable to decline in value from the sudden shifting of resi- 
dences or business; it is not liable to deterioration by 
the erection in the vicinity of undesirable buildings or the 


reclaimed 


influx of undesirable neighbors. 

Much is heard from the East about loaning on property 
remotely situated from the lender. The nature of the 
business makes this necessary. To keep funds invested 
in and around one’s own home offers no protection that 
cannot be had from outside loans and frequently, on ac- 
count of proximity, security is less. 

The progressive farmer today gives a mortgage in order 
to enlarge, develop or improve his property, realizing that 
modern machinery, diversified farming and stock raising 
calls for an additional outlay of money. 

While a certain class of financiers have been juggling 
most industrial securities the past twenty-five years, in- 
vestors have been turning toward the farm mortgage. 
They have learned the “Safety First” policy. 


STANDARD OIL STOCKS ACTIVE. 
that Standard Oil 
have reduced dividends and three have passed them al- 
Standard Oil subsidiaries have the first 
stocks to awaken from the shock admin- 
istered by the European war. Brokers who deal in these 
shares report a brisk market for most of the issues. The 
This is in the face of 
and a sagging 


Notwithstanding eight companies 


together, been 


of the unlisted 


tendency this week was upward. 
somewhat duller oil market conditions 
tendency in prices. 

The explanation is simple, according to stockbrokers. 
The revival is due, as they see it, to the German military 
reverses. The German government, prior to the war, was 
considering seriously taking over the petroleum industry, 
and had it done so the Standard Oil might have been 
seriously injured in its business in German territory. 
Now all these plans are knocked in the head and Ger- 
man refiners are likely to be handicapped for a long time, 
through the cutting off of their foreign markets. Russia, 
France, England and the United States are quite likely 
to take considerable of the business that will be lost to 
Germany and of course Standard Oil, being strong in all 
of these countries, will be a big beneficiary. 

These dividend cuts have been made by Standard Oil 
subsidiaries to date: Buckeye Pipe Line, $3 from $4; 
Crescent Pipe Line, $1 from $1.25: Indiana Pipe Line, $3 
from $4; New York Transit, $6 from $8; Ohio Oil, $1.25 
from $2; Southwest Penn Pipe Line, $3 from $5; Stand- 
ard Oil of Nebraska, $10 from $15: Standard Oil of Ken- 
tucky, $4 from $5. Prairie Oil & Gas, South Penn Oil and 
Standard Oil of Kansas, have all passed their dividends 
since April. 








HisTURY HAS PRUV EBD 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars-—farm mortgages bave always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 

Cc. E. SHOEMAKER & COMPANY 
Incorporated 4 Capital $500,000 00 


LEWISTOWN MONTANA 
Selected Farm Loans 


based on 20 years’ successful experience, are 
offered non-resident investors in amounts 
to suit. 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Careful personal inspection and closest 
attention to every detail based on ripe ex- 
perience. 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 


charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 

W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 


6%—Montana Farm Loans—6% 
7%—Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every loan 


personally inspected. . 
Correspondence solicited. Send for references and particulars. 


P. F. HOSCH, Bailey Block, Helena, Montana. 


FARM MORTGAGES 
We have good demand from borrowers and for a time 
will furnish first-class Oklahoma first farm mort- 


gages from $300.00 up at 7% annual interest on-5 

~ to 10 years’ time. We are in the rainbelt, and 
with land advancing in value and diversified 

crops the security becomes better each year. 
Our President, Mr. O. A. Simmons, has had 
18 years’ experience in this line without the 
loss of a dollar. Correspondence solicited 
as to our methods in general, and especiall 
how to secure some choice SEVEN PE. 
CENTS at this time. Highest Bank refer- 
ences. 


‘The Hugo Farm Mortgage Co. (Inc.) 
Hugo, Okla. 


| 7% 


2 Dependable Washington Farm Loans 


{2 
le ‘2, From $500 Upwards 
by ©\, These loans represent the choicest offer- 
| Oo - ings from the greatest dairv section of the 


Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facil‘ties, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itisdue. Investigate. 


GRAYS HARBOR L4ND CO., Inc. 


HOQUIAM, WASHINGT ON 


SiX AKTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. '*.B804264¥ 
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DIVIDENDS. 





United Light & 
Railways Company 


Portland, Maine 
Grand Rapids Chicago 
Preferred Stock Dividend No. 16 


Phe Board of Directors have declared the 

lal dividend of 14% on the Fir Preferred 
Stock and Jy of 1 on the Second Preferred 
Stock, payable October 


Ist, 1914, to Stockhold 


usiness 3 P. M., 


} 


ers of record at the clos t 

September 15th, 1914, 
Benjamin C. Robinson, Secretary 
September 15, 1914 





THOUSANDS OF 


MANUFACTURERS 
MERCHANTS 
BANKERS 
INVESTORS 


REGULARLY READ 
The Financial World 
Advertise with us if vou have 


All are people of 


to buy things irre. 





can afford 


I their cost. 


COMMON SENSE. 

Your article in The Financial World 
of Sept. 12, viz. “Gag The Professor 
Hales,” “Government As a Cure-All,” 
and “Passing Impressions of Finance,” 
seemed so practical and full of com- 
mon sense to the undersigned, that I 
eut them out and mailed, under per- 
sonal cover, to Mr. l’. Tumulty, See- 
retury to President Wilson, requesting 
him to call the President's attention to 
same, believing the Chief Executive 
would appreciate them all. This great 
big country of ours would be far bet- 
ter off if we had more Louis Guenthers 
who have honest convictions and plain- 
ly express them so honorably. Believe 


me, CHARLIE H. HOLDRIDGE. 


ROOSEVELT, JR, A BANKER, 

It is announced that Theodore Roose- 
velt, Jr., who has been for about two 
yeu s s- ‘toa witt large banking 
investment house in Wall Street, has 
become a partner in the Philadelphia 
investment house of Montgomery, 
Clothier & Tyler, and will be in charge 
of the New York branch of this firm 


BEST ADVICE 
Thanking you for all information 
possible, as 1 consider it the best ad- 
Vice Il can get on these matters 
GEO, F. LEAK 


THIS IS APPRECIATED, 

It is a great pleasure for us to renew 
our subscription to your valuable paper 
and we take this occasion to wish vou a 
continued success ; 

CHADBOURNE & PEYSER. 








CHATHAM-PHENIX BANK’S REPORT 

The Chatham and Phenix National 
Bank of New York City, of which Louis 
G. Kaufman is President, has issued a 
condensed statement of its condition 
at the close of business Sept. 12. Re- 
sources show loans and discounts of 
$18,546,772; United States bonds, $1,- 
other stocks and bonds, $2,- 
banking house, 
cash and exchange, $9,348,234.54, a total 
of $32,224,307.13. The liabilities are 
itemized as follows: Capital, $2,250,000; 
surplus and undivided profits, $1,417,- 


SS8.06; National Bank circulation, $2,- 
$41,497.50; deposits, $26,114,921.57. 


350,000; 


4 9997 $170,000 
SO9,299.78; $170,000; 


MAP OF PANAMA CANAL. 

Maguire & Jenkins, commission 
house brokers and dealers in stocks 
and bonds at 15 and 25 Whitelall St., 
New York City, have issued for the 
convenience and reference of custom- 
ers a map of the Panama Canal zone, 
together with a great deal of interest- 
ing statistical matter which gives the 
cost of the Canal, its length, the locks, 
what it means in the saving in dis- 
tunces for the commerce of the world, 
how the Canal was dug, ete There is 
also a profile of the Canal, showing the 
elevations of the land clear across the 
Isthmus 


DEFER UNITED GAS DIVIDEND. 

At a meeting of directors of the 
United Gas & Electric Corporation on 
Sept. 17, a statement of earnings for 
the 12 months ending June 30 was sub- 
mitted, showing earnings applicable to 
fixed charges and dividends, $1,206,075; 
interest on convertible 5¢ notes of 
$313,200, and balance available for divi- 
dends of $892,875. The dividend on 
first preferred cumulative 6% stock 
calls for $557,088. The corporation has 
amply earned the current dividend on 
the first preferred, but in view of the 
disturbance in financial conditions and 
the impossibility of foreseeing develop- 
ments, the directors voted to defer ac- 
tion on the dividend 


SLGAR SITUATION LETTER, 

A special letter on the “Sugar Situa- 
tion” has just been issued for distri- 
bution by A. H. Lamborn, 98 Wall St., 
New York City. It is of interest to 
bankers and brokers. 


A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, .to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 






































100 Years A 
Commercial Bank 





1 RAGES, 


So 





192 Broad vay 
Cor. John St. 


Capital & Surplus, $3,500,000 
Resources, - - 30,500,000 


Invites Your Account 





Condensed Statement of Condition, The 
Chatham and Phenix National Bank 
of New York at the Close of 
Business, September 12, 1914: 


Resources 
Loans and Discounts $18,546,772.81 





U.S. Bonds........ —1,350,000.00 
OtherStocks& Bonds — 2,809,299.78 
Banking House 170,000.00 4 
Cash and Exchange. 9,348,234.54 q 
$32,224,307.13 
Liabilities 
a eer ee $2,250,000.00 


Surplus and Undivi- 


ded Profits....... 1,417,888.06 
Circulation.........  2,441,497.50 
Deposits... .. 26,114,921.57 
$32,224,307.i3 


Officers 


LOUIS G. KAUFMAN, President 
RICHARD H. HIGGINS, V.-Pres 
FRANK J. HEANEY, Vice-Pres 
WILLIAM H. STRAWN, V--Pres. 
BERT L. HASKINS, Cashier. 
HENRY L. CADMUS, Asst. Cash. 
WALTER B. BOICE, Asst. Cash. 
NORBORNE P. GATLING, A. C. 
HENRY C. HOOLEY, Asst. Cash r 
GEORGE M. HARD, Chairman. 

















THE SHORT INTEREST. 
Wall street opinion as to the extent of the short in- The 
market is that it has 


sti ck 


since the 


terest outstanding in the 


been largely reduced 


exception to the general disposition to close out short 
commitments is found in the fact that 


big operators and a number of their 


covered but have placed orders to buy at prices far be- 


low the closing figures, these orders 


the market reopens. In some of the highly speculative 


stocks which were exceptionally 
at the close of July the orders to 
15 and 20 points below the 
short interest is believed to be 
000 shares at this time 
short account 


close on July 30.) An 


followers have not ular and 


to hold over until 


cover are at 
closing. 
between 300,000 and 400.- 


This is regarded as a very small 


majority of the 


some few of the 


year, Was about 


weak in the panic week 


price s 


The outstanding ; , 
Receivers of the 


house, report to the 


balance on hand of $2,512. The stock of the compa 
National 


was sold by the 


AMERICAN EXPRESS. the advertising of 


The American Express Company, one of the strongest 
of the group of express companies, has reduced its divi- 


dend to 1 per cent. quarterly. Parcel 


When writing advertisers, tell them you 


NO HOCKING VALLEY DIVIDEND. 
failure of the 
Hocking Valley dividend cuts off a considerable revenu 
that has come to the Chesapeake & Ohio, which owns 

Hocking 
stock totals $11,000,000 and in 1913 paid 8 per cent. r 


Directors to 


per cent. extra. The net decrease in ear! 
ings, after all charges, 
$850,000 and the 


proved since the war 


DOOLEY, SMITH RECEIVERS’ REPORT. 
Dooley, Smith & Co., an import! 
Kederal Court that the receipts si 


Jan. 29 were $66,557, expenditures $64,045, leaving a 1 


The Financial World in 
statistical department had no confidence in the propos 
Post did it. tion 


action on the 


take 


Valley’s common stock. 1 


for the 12 months of the fis 
outlook has n 


Underwriting Co., and whet 
stock 


1909 it was declined because the 


offering was tendered 





are a subscriber to The Financial World. 
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NEW LOANS. 





The Best Security Is NEW LOANS. 


Selected Farm Land INVITING PROPOSALS FOR 


The Middlesex TERRITORY OF HAWAII 


Banking Company 4% Public Improvement Bonds 


of Middletown, Connecticut Sealed proposals will be received by the undersigned for the 
purchase of all or any part of an issue of $750,000 Four Per Cent. 
Public Improvement ( mane n Bonds of the Territory of Hawaii. The 
bonds will be of the enament on of $1,000, $500, and $100, to suit 
purchaser, will be dated September 15, 1914, will mature September 





offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 15, 1944, and reserve an apties of redemption on and after September 
Write for information. 15, 1934. Interest will be pavable semi-annually in New York City or 


| BARSTOW 


Honolulu at the option of holder. 

Under the Acts of Congress providing for these bonds, the ap- 
proval of the President of the United States is required, and this 
approval has been obtained and is on file in the office of the Secretary 


RY ° INCORPORATED Co of = —. at eng mn, 0. i. ; , 

The United States Treasury Department authorizes the state- 

CONSULTING and ~ ment that the bonds wi'l be accepted as security for public deposits 
CONSTRUCTION ENCINEERS at market value not exceeding par when further deposits are made. 
PUBLIC SERVICE PROPERTIES These bonds are also available as security for Postal Savings Bank 

FINANCED and MANACED deposits at market value not exceeding par. 

Hawaiian bonds are legal investment for the Savings Banks of 

50 Pine Street New York New York, also in Michigan, New Hampshire, and Rhode Island, and 





for Trust Funds in New York. Bonds of the Territory of Hawaii are 
exempt from taxation under the federal income tax law and, by a 


WE’RE RIGHT ON recent decision of the United States Supreme Court, are exempt from 


taxation by any State in the United States or any Municipal or Po- 












































THE GROUND. litical Subdivision of any such State, the same as bonds or other 
We know values and borrowers per obligations of the United States. 
onally. For 31 years we have been The opinion of Messrs. Dillon, Thomson, and Clay of New York 
marketing the ghest gr le ane ~ d = ps 5 - i 
“3 oe ia Se a City as to the legality of these bonds will be supplied to purchaser. 
without a dollar's I Let us send Bids will be received by D. L. CONKLING, Treasur: Territory of Hawaii, at 
ou our Booklet “I’’ and Current the office of the U. s. MORTGAGE & TRUST COMPANY, 55 Cedar Street, New 
List of Offering Large and small York City, until two o’clock of the afterno f October 1, 1914. Full information 
amount Highest references, and terms of sale will be furnished pplication ti an 
. LANDER co. * y 
Grand ~~ nu. y DIVIDENDS. NEW LOANS. 
% ee ae) AMERICAN GAS AND ELECTRIC CO. 
a PREFERRED STOCK DIVIDEND NO. 31 NOTICE OF SALE 








$400,000 New York, September 16th, 1914 


_ The ] 


regular quarterly dividend of one Sealed proposals for the purchase of FIFTY 


WHY GO TO oe aba Rpg: a tiene Gere ' pi 
Tai? CRAZY WATER ] ove ball pe: cont. (14%) on the issued as THOUSAND DOLLARS of a —— 
‘ x , 5% urty- 
































utstanding ipital ock : ee ee 
is good for Arteriosclerosis and High Blood pee age ind Electric Company has Wetzel County, West Virginia, 
Presst ire, Nervous Indigestion, Constipation been declared for the quarter ending October year Road eBonds, will be received by the 
i“ nee +‘? ain Ss. ; £ U. 31, 1914, payable N vember 21 nl 1914, to stocl undersigned, to be opened on the Ist day of 
dorse ) sic s . : ar we se wn 
pape pute 2 Ge cone of Sea sean S B, 1904, | Cctober, 194, at 1:90 efcteck FM. 
yan a ce ¢ s ot usiness cto 2 j 3 
Crazy Well Water Co., Mineral Wells, Texas eis FR. ne BALL. Treasurer Bonds bear interest from the Ist day of 
December, 1913, payable semi-annually, on the 
° M b AMERICAN GAS AND ELECTRIC co. first days of June and December, and are 
Directory of Stock Exchange Members | Common stock DIVIDEND NO. 18” | redeemable in ten years from date at the 
ew kK, September th, i+ ; a s 
Orders in the securities mentioned below \ regular qu the rly dividend of two per ption of the County Court of Wetzel Coun- 
cer DC on the ssued na mutstandi. t\ est irginia 
vill be promptly executed by the various COM MON ( ait 7 reer gare ean a Cae Bi ot ; Virginie oa ; 
firms for the convenience of The Financial and Electric Company has been declared for , E win bidder must deposit a certified check 
World eulseortiecs. the quarter ending September 30, 1914, pay for 5% of the amount bid, payable to C. M. 
< , a ‘ ible October 1, 1 14, to stockholde rs of recor 1 Stone, Sheriff of Wetzet County, West Vir- 
These firms will inform you of any impor- on the books of t Me Comy n= A at the close oF ginia, as a guaranty that they will take up 
ant changes in the condition and prospects business September 21st, 191 P 7 coe ey —— . : 
Rieti : FRANK B. BALL, Treasurer and pay for the bonds as soon as same are 
the stocks of these securities upon re- signed and ready for delivery 
juest AMERICAN POWER & LIGHT CO. a ne ei AR RO Fe 
7 Wtonduas. Wow York, No] e fas less — pogo —— inter 
, aoe eee one . PREFERRED STOCK DIVIDE Nb NO. 2 est will considered and the right is re 
We execute orders in Amalgamated Copper) The regular quarterly dividend of 1%% on served to reject any and all bids, 
Libaire & Cooke a ha ht Co eoae . rig Pee Fv lared, ‘payable Address all communications to 1 
peter pe 4. to the preferred stockhold L. E. LANTZ, Secretary it 
yn t r 1, 191 t Pp | te 
25 Broad St., New York ers of record at the close of business Sep Care The Bank of Jacksonburg. a 
Members N. Y. Stock Exchange tember 2, os se ARNING. Peeacne Jacksonburg, W. Va. i| 
| Please Mention THE. FINANCIAL WORLD { i 
lo ero » dove 4 - ' ie. er a6. Fk I Als 
(We execute orders in Amer. Locomotive) American Telephone & Teegegm Co. ears Baeestet pi sc = i 
Schmidt & Gallatin ee ee ee o-Ps Anything to sell ? a 
iT yald ) 1urs¢ Vv. : t >, . ti, " 1 
at Meet stockholders of record at the close of busines IT COSTS 3 CENTS A WORD a 
a mea. Sree tom on Wednesday, September 30 1914 (MINIMUM CHARGE 25 CENTS) of 
Members N. Y. Stock Exchange G. D. MILNE, Treasures To make your wants known ‘i 
. oak say re A classified adverti nt in The 
(We execute orders in Amer. Car Foundry) Republic Railway & Light Co. . cla ified ad ert seme in 
7? | PREFERRED STOCK DIVIDEND NO. 1 Financia! World is carried to the 
Renskorf, Lyon & Co. the Board aye; york: September 15, 1914 largest list of subscribers of any 
clared the thirteer nsecutive quarter! financial publication in the United 
33 New Street, New York ee Se ee ee. S P 
Preferred Stock he Republic R tates. 


Members N. Y. Stock Exchange n the Preferr r f the ublic I 
= vo page ni at 7 tran Pa ey egies OUR CIRCULATION IS AMONG 
We execute orders in ( ‘hicago Northwestern) af oe a ‘@ Septe ' | 4 a. ~ oa ecks v ee AND 

















ch idt allatin Cash, Check or Stamps should 
THE WESTERN UNION TELEGRAPH . et 
111 Broadway, New York COMPANY. accompany order 
Memb N.Y.S L Eee} New York, September 9th, 1914 No advertisement of securities accepted in this column, 
er? 5. ee SeCaage DIVIDEND NO. 182. 
A quarterly dividend of ONE PER CENT PHOSPHATE ROCK DEPOSIT 
has been declared upon the Capital Stock of FOR SALE--Two million tons of blue rock 


ALL FINANCIAL BOOKS this Company, payable at the office of the phosphate in the ground near Mt. Pleasant, 


Treasurer on and after the 15th day of O running from 58 to 72 per cent. bone 








Have Your Book Orders Filled tober, 1914, to shareholders of record at the hate of lime; no potash required; sim- 

Through close of business on the 19th day of Septem rrind the rock and apply ay oe oe 

ber, 1914. L. & N. R. R. gone through it apt 

10 te FINANCIAL WORLD The transfer books will remain open Hughes, U. S. A., 523% Broadway, 
acelin Nes Vaek A. R. BREWER, Treasurer hville, Tenn. 
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$100,000,000 
NEW YORK CITY 6% REVENUE BONDS AND 
CORPORATE STOCK NOTES 





Maturing as follows: 


$57,000,000 6% Corporate Stock Notes due September 1, 1915 
$18,000,000 6% Revenue Bonds due September 1, 1916 
$25,000,000 6% Revenue Bonds due September 1, 1917 








Price 100 and Accrued Interest J f 





These three issues are direct obligations of the City of New York 
Exempt from the Federal Income Tax 


Exempt from all taxation in New York State except for State purposes 
(Temporary receipts of the City will be deliverable before Tax Day, October 1) 








Interest at six per cent. per annum, payable semi-annually on \ 
March Ist and September Ist \ 





Principal and interest payable in gold coin of the United States of America of the 
present standard of weight and fineness at the office of the 
Comptroller of the City of New York 





Coupon form in denominations of $500, $1,000, $5,000 and $10,000 
Revistered form in denominations of $500 and multiples thereof as desired 
Coupon and registered forms interchangeable 





We are advised that these bonds and notes are available for the following purposes: 
I. As part collateral for circulation under the Aldrich- Vreeland act of May 30, 1908. I 
2. As security under the Workmen's Compensation Law of New York State. . 
3. As an investment for Savings Banks and Trustees in New York State and elsewhere. 





A syndicate of banks and trust companies of New York City has purchased these bonds 

from the City at par and accrued interest. Alarge part of the bonds having been with- NY 

drawn from sale by the subscribing banks and trust companies, we offer the 
remainder, on their behalf, for public subscription at the cost price 


Subscription books will be closed at 12 o'clock noon, Tuesday, September 22nd, 1914, or earlier, in 
° ° ° ° an ° ° : ° . ° ~~. 

our discretion, without notice. The right is reserved to reject any and all applications and also, 1n any co 
case, to award a smaller amount than applied for. 





« 


Applications for bonds should be accompanied by a remittance in New York funds of $50 for each 
$1,000 bond applied for. The balance will be payable at the offices of the undersigned, Monday, Sepiember 


28th. If only a portion of the amount applied for be allotted, the balance of the deposit will be applied 
toward the amount remaining to be paid. 





J. P. MORGAN ®& CO. KUHN, LOEB & CoO. 


New York, September 17th, 1914. 
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